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1 . ON JANUARY 15 WE RAISED THE EC-IRAN PROBLEM AGAIN 
WITH HUQH ARBUTHNOTT (ASSISTANT HEAD, EUROPEAN INTE- 
GRATION, EXTERNAL, DEPARTMENT, ECO). WE STRESSED THE 
DAMAGE THAT A PREEERENTIAL TRADE AGREEMENT WOULD DO TO 
THE CURRENT US-EC MODUS VIVENDI ON PREEERENCES. 

2. ARBUTHNOTT SAID THAT THE EC COUNCIL MAY DISCUSS 
RELATIONS WITH IRAN AT ITS MEETING NEXT WEEK, BUT HE 
DOUBTS THAT ANY DECISIONS WILL BE TAKEN AT THIS TIME. 
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THE UK, HE SAID, WAS SURPRISED BY THE CHIRAC COMMUNIQUE 
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AND DOES NOT UNDERSTAND WHAT KIND OF AGREEMENT THE 
FRENCH ENVISAGE WITH IRAN. 

3. ARBUTHNOTT REAFFIRMED BRITAIN'S OPPOSITION TO AN 
EC-IRAN PREFERENTIAL TRADE AGREEMENT - BECAUSE OF THE 
ADVERSE EFFECTS IT WOULD HAVE ON MULTILATERALISM AND 
US-EC RELATIONS, AND BECAUSE IT WOULD NOT SUIT THE 
UK'S OWN INTERESTS. HE POINTED OUT, HOWEVER, THAT 
BRITAIN ALSO WANTS TO HAVE GOOD RELATIONS WITH IRAN, 
AND HE DOUBTS THAT HMG WOULD HOLD OUT AGAINST AN 
EC-IRAN PREFERENTIAL TRADE ALBEEMENT IF THE OTHER EC 
MEMBER STATES WERE WILLINQ TO QO ALONG WITH ONE. THE 
UK IS CURRENTLY TRYING TO FIND A WAY TO SATISFY IRAN'S 
DESIRE FOR MEANINGFUL TRADE CONCESSIONS WITHOUT CON- 
CLUDINQ A SPECIAL PREFERENTIAL AGREEMENT - PERHAPS BY 
ADJUSTMENTS IN THE COMMUNITY'S GSP SCHEME. MEANWHILE, 
ARBUTHNOTT SAID, IT IS ESSENTIAL THAT THE US STRESS 
TO THE IRANIANS ITS SERIOUS CONCERN OVER THE PROSPECT 
OF A PREFERENTIAL TRADE AGREEMENT. WE SAID THAT OUR 
EMBASSY IN TEHRAN HAD DONE SO. 

SPIERS 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TRADE, AGREEMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 16 JAN 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LONDON00692 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: XI 

Errors: N/A 

Film Number: D75001 7-0826 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 97501 47/aaaaboxu.tel 

Line Count: 83 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 0 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <10 APR 2003 by KelleyW0>; APPROVED <14 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 
Subject: EC-IRAN 

TAGS: ETRD, IR, US, EEC, (ARBUTHNOTT, HUOH) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



